
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 341,
OF HARRIS COUNTY, TEXAS

Minutes of Meeting of Board of Directors
September 9, 2019

The Board of Directors (the "Board") of Harris County Municipal Utility District No.
341, of Harris County, Texas (the "District" ), met at the Board's regular meeting place on
September 9, 2019, in accordance with the duly posted notice of public meeting, and the roll was
called of the duly constituted officers and members of said Board, as follows:

Russell Rush, President
Robert Wegner, Vice President
Christine Mink, Secretary
Mark Durk.a, Assistant Secretary
Carlon Thorpe, Assistant Secretary

and all of said persons were present, except for Director Wegner, thus constituting a quorum,

Also present were Cynthia Colondres and Cory Burton, who entered the meeting later as
noted below, of Municipal Accounts k, Consulting, L.P. ("MAC"); Avik Bonnerjee of BECCA

Municipal Tax Service, LLC ("BOA"); Eric Johnson, who entered the meeting later as noted
below, of IDS Engineering Group ("IDS"); Anthea Moran of Masterson Advisors, LLC
("Masterson"); Phillip Dautrich and Kristi Budzinski of TNG Utility Corp. ("TNG"); and Bryan
Yeates and Katherine Edwards of Schwartz, Page 8c Harding, L.L.P. ("SPH").

The President called the meeting to order and declared it open for such business as might
regularly come before the Board.

PUBLIC COMMENTS

The Board deferred consideration of comments from the public, as no comments were
offered.

APPROVAL OF MINUTES

As the next order of business, the Board considered the minutes of its regular meeting
held August 12, 2019, and its special meeting held September 5, 2019. After discussion,
Director Thorpe moved that such minutes be approved as written. Director Rush seconded said
motion, which unanimously carried.

Mr. Johnson entered the meeting at this time.



STATUS OF CUSTOMER MESSAGING SERVICES

Mr. Dautrich updated the Board regarding the customer messaging services. He advised
that TNG included the online registration web page address for the District's customer messaging
services on the water bill to encourage customers to register for the services.

TAX ASSESSOR-COLLECTOR REPORT

Mr. Bonnerjee next presented to and reviewed with the Board the Tax Assessor-Collector
Report dated as of August 31, 2019, a copy of which is attached hereto as Exhibit A, including
the checks presented for payment. After discussion of the report, it was duly moved by Director
Rush, seconded by Director Thorpe and unanimously carried, that the report be approved and the
disbursements identified therein be authorized for payment.

The Board then reviewed the delinquent tax accounts list as of August 31, 2019, prepared
by B&A, a copy of which is included in Exhibit A.

DELINOUENT TAX ATTORNEY'S REPORT

Mr. Yeates presented to and reviewed with the Board a Delinquent Tax Report, dated
September 3, 2019, prepared by Ted A. Cox, the District's delinquent tax attorney, a copy of
which is attached hereto as Exhibit B. It was noted that no action was required from the Board.

FINANCIAL ADVISOR'S RECOMMENDATION CONCERNING THK DISTRICT'S
PROPOSED 2019 TAX RATE

There next followed a discussion concerning the requirements for notice of the District's
intention to adopt a 2019 tax rate, Mr. Yeates advised that, pursuant to the Texas Water Code,
the District is required to provide a notice containing certain tax-related information in
connection with each meeting at which the adoption of a tax rate will be considered. Mr. Yeates
further advised that the information to be included in the notice is set forth in the Water Code
and includes the proposed tax rate to be adopted. He explained that the District must provide the
notice by either (1) publishing it at least once in a newspaper having general circulation in the
District at least seven days before the date of the meeting at which the tax rate will be adopted, or
(2) mailing it to each owner of taxable property in the District, at the address shown on the most
recently certified tax roll of the District, at least 10 days before the date of the meeting.

Ms. Moran then presented to and reviewed with the Board a 2019 Debt Service Tax Rate
Recommendation prepared by Masterson, a copy of which is attached hereto as Exhibit C. After
discussion on the matter, Director Thorpe moved that (i) the Board indicate its intention to set a
2019 debt service tax rate of $0,24 per $100 of assessed valuation and set a 2019 maintenance
tax rate of $0.135 per $100 of assessed valuation, resulting in a combined 2019 tax rate of $0.375
per $100 of assessed valuation, and (ii) B&A be authorized to publish notice of the District's
intention to adopt such 2019 tax rate at its next meeting in the form and at the time required by
law. Director Rush seconded said motion which unanimously carried. The Board concurred that
the notice should be published by B&A in the This PVeek section of the Houston Chronicle,



Mr. Burton entered the meeting at this time.

BOOKKEEPER'S REPORT

Ms. Colondres presented to and reviewed with the Board the Bookkeeper's Report dated
September 9, 2019, a copy of which is attached hereto as Exhibit D, including the disbursements
presented for payment. After discussion, Director Rush moved that the Bookkeeper's Report be
approved and that the disbursements presented therein be authorized for payment, except for
check no, 7864, which was voided. Director Durka seconded said motion, which carried
unanimously.

POTENTIAL AMENDMKNT OF DETENTION POND MAINTENANCE AGREEMENT

The Board deferred discussion regarding the Detention Pond Maintenance Agreement
(the "Agreement" ) between the District and Lakes on Eldridge Community Association (the
"HOA") at this time.

Director Durka advised the Board that Director Wegner met with representatives of the
HOA to negotiate a revised 2019-2020 annual budget that; (i) removed all items not currently
authorized by the Agreement and (ii) reduced the amount the District will pay the HOA to no
more than $230,000 for the budget year, Director Durka advised that the HOA stated it will

provide a revised budget incorporating said changes.

OPERATIONS REPORT

Mr. Dautrich presented to and reviewed with the Board an Operations and Maintenance
Report dated September 9, 2019, a copy of which is attached hereto as Exhibit E.

Ms. Moran exited the meeting at this time.

Mr. Dautrich next presented a delinquent account listing, attached to the Operations and
Maintenance Report, with District customer accounts scheduled for disconnection, He stated

that, if such customers have not made arrangements to resolve their delinquent accounts by the

disconnect date, TNG will discontinue service in accordance with the procedures set forth in the
District's Rate Order.

Mr. Dautrich next advised the Board that a meter box and line had been severed at 5530
Chase Harbor, He noted that the damage was most likely caused by a garbage truck from Texas
Pride Disposal Solutions; however, no eyewitnesses can substantiate this claim. Mr. Dautrich
advised that TNG repaired the meter box and line at a cost of $600. The Board requested that

Mr. Dautrich follow up with Mr. Atkinson of Texas Pride Disposal Solutions regarding this

matter.

Mr. Bonnerjee exited the meeting at this time.



Mr. Dautrich next introduced Ms. Budzinski who discussed with the Board TNG's
customer billing issues in the District. She apologized for the billing issues experienced again
this month and stated that the computer system error that caused the issues has been corrected.
She stated that a letter was sent to District customers explaining the computer error, and that
TNG will make every effort to prevent such issues from occurring again in the future.

Mr. Dautrich next discussed with the Board a request from the HOA to repair several
sidewalk panels located between 12202 and 12206 Pebble Meadows and between 12714 and
12710 Island Breeze. He advised that any damaged sidewalk panels containing District
manholes will be repaired or replaced by the District; however, any other damaged sidewalk
panels will be the responsibility of the homeowner and/or the HOA.

ENGINEER'S REPORT

Mr. Johnson presented to and reviewed with the Board a written Engineer's Status Report
dated September 9, 2019, including the pay estimates and change orders listed therein and the
status of pending construction projects, a copy of which is attached hereto as Exhibit F. After
discussion, it was moved by Director Rush, seconded by Director Thorpe, and unanimously
carried that the such Report and all action items noted therein, including (i) approval of the
revised Asset Management Plan, and; (ii) authorization to advertise for bids on the Lakes G & H
rehabilitation project, be approved.

Director Mink exited the meeting at this time.

MAINTENANCE OF DRAINAGE FACILITIES

The Board deferred consideration of the Detention and Drainage Facilities, after noting
that no representative from Champions Hydro-Lawn, Inc. was in attendance.

DISCUSSION REGARDING ONGOING AND POTENTIAL FLOOD MITIGATION
STUDIES AND IMPROVEMENTS FOR ADDICKS RESERVOIR WATERSHED

Director Rush updated the Board regarding the ongoing discussions with various
agencies regarding potential flood mitigation studies and improvements for Addicks Reservoir
Watershed. No Board action was taken regarding this matter.

ISSUANCE OF UTILITY COMMITMENTS

The Board deferred consideration of utility commitment requests after noting that no new
requests had been received,

ADOPTION OF RESOLUTION ADOPTING PUBLIC COMMENT POLICIKS AND
PROCEDURES RELATIVE TO SENATE BILL 2S40 ("S.B.2840")

Mr, Yeates reminded the Board that the Texas legislature recently passed S.B. 2840,
which adds Section 551,007, Texas Government Code, and sets forth requirements regarding



public comments at Board meetings. In connection therewith, Mr. Yeates presented to and
discussed with the Board a Resolution Adopting Public Comment Policies and Procedures
relative to S.B, 2840, a copy of which is attached hereto Exhibit G, After discussion, it was
moved by Director Rush, seconded by Director Thorpe and unanimously carried, that the
Resolution Adopting Public Comment Policies and Procedures be adopted by the Board.

ELECTRICITY POOL CONTRACT

The Board next considered its participation in an electricity pool to be established by
Acclaim Energy and MAC in order to negotiate a new electricity contract for its participants, In
connection therewith, Mr. Burton presented and reviewed with the Board an electricity market
update report, a copy of which is attached hereto as Exhibit H. Mr. Burton stated that the
proposed contract term will begin at the end of the District's current electricity contract and run

through April 30, 2029, thereby securing a long term supply of electricity for the District. Mr.
Burton also presented to the board a Resolution Authorizing Entering Into Contract for Pooled
Purchase of Energy and authorizing Execution of Related Documents, a copy of which is
attached hereto as part of Exhibit I. Mr. Burton advised that MAC is requesting Mark Burton of
MAC be authorized to secure pooled electricity pricing for the District, subject to the associated
contract meeting the following conditions: (1) it have a price per Kwh not to exceed $0.03875;
(2) it have a term that runs from the end date of the District's current electricity contract through
April 30, 2029; and (3) it be in a form approved by SPH, as further detailed in the attached
Resolution. Following discussion, Director Rush moved that the Board approve the District's
participation in the electricity pool and, that Mark Burton of MAC be authorized to negotiate and
execute the pool contract on behalf of the District, subject to the above conditions and with such
authorization to expire on November 30, 2019, if no contract is finalized by such date, and that
the attached Resolution be approved and adopted by the District. Director Thorpe seconded the
motion, which unanimously carried,

ATTORNEY'S REPORT

The Board considered the attorney's report. Mr, Yeates advised the Board that he had

nothing further to discuss with the Board of a legal nature which was not covered under specific
agenda items,

CLOSED SESSION

The Board concurred that a Closed Session would not be required in connection with
today's meeting.

STATUS OF DOCUMENT PRODUCTION

The Board next discussed the production of documents pursuant to a subpoena from the
United States Department of Justice ("DOJ") relative to the Upstream Addicks and Baker (Texas)
Flood-Control Reservoirs lawsuit. Mr. Yeates advised that he does not have an update from
Yetter Coleman LLP regarding the above lawsuit.



OTHER MATTERS

The Board next considered matters for possible placement on future agendas. After
consideration on the matter, no specific agenda items, other than routine and ongoing matters and
those discussed above, were requested.

AD JOURNMENT

There being no further business to come before the Board, on motion made by Director
Rush, seconded by Director Thorpe and unanimously carried, the meeting was adjourned.
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