
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 341,
OF HARMS COUNTY, TEXAS

Minutes of Meeting of Board of Directors
August 12, 2019

The Board of Directors (the "Board") of Harris County Municipal Utility District No,
341, of Harris County, Texas (the "District" ), met at the Board's regular meeting place on August
12, 2019, in accordance with the duly posted notice of public meeting, and the roll was called of
the duly constituted officers and members of said Board, as follows;

Russell Rush, President
Robert Wegner, Vice President
Christine Mink, Secretary
Mark Durka, Assistant Secretary
Carlon Thorpe, Assistant Secretary

and all of said persons were present, except for Director Mink, thus constituting a quorum.

Also present were Cynthia Colondres of Municipal Accounts & Consulting, L.P.
("MAC"); Avik Bonnerjee of B&A Municipal Tax Service, LLC ("B&A");Eric Johnson of IDS
Engineering Group ("IDS"); Phillip Dautrich of TNG Utility Corp. ("TNG"); Josh Fort of
Champions Hydro-Lawn, Inc, ("Champions" ); Brian IQueger of BKD, LLP ("BKD"); Simon
Vandyk of Touchstone District Services, LLC ("Touchstone" ); and Bryan Yeates and Katherine
Edwards of Schwartz, Page & Harding, L.L,P, ("SPH").

The President called the meeting to order and declared it open for such business as might
regularly come before the Board.

PUBLIC COMMENTS

The Board deferred consideration of comments from the public, as no comments were
offered.

APPROVAL OF MINUTES

As the next order of business, the Board considered the minutes of its regular meeting
held July 8, 2019, After discussion, Director Durka moved that such minutes be approved as
written. Director Rush seconded said motion, which unanimously carried.

APPROVAL OF CONTRACT WITH TOUCHSTONE REGARDING CUSTOMER
MESSAGING SERVICES

Mr. Yeates next presented to and reviewed with the Board the proposed Consulting
Agreement between the District and Touchstone, a copy of which is attached hereto as Exhibit A
related to customer messaging services. Mr, Vandyk presented to and reviewed with the Board



the roll-out material, a copy of which is included under Exhibit A. Mr. Vandyk next suggested
forming a Customer Notification Committee comprised of one or two directors and the District's
Operator as a point of contact to help compose and facilitate prompt distribution of customer
notifications, to which Directors Rush and Thorpe volunteered. The Board then discussed
options for a logo to be used in connection with such services, and the best way to inform
residents of the notification system. After discussion, Director Durka moved to: (i) approve the
Consulting Agreement with Touchstone for customer messaging services and accept and
acknowledge the Texas Ethics Commission ("TEC") Form 1295 related to same; (ii) appoint
TNG and Directors Rush and Thorpe as the Customer Notification Committee to act as the point
of contact for Touchstone; and (iii) authorize a message to be placed on the next water bill and
emailed to District customers regarding same. Director Wegner seconded said motion, which
unanimously carried.

TAX ASSESSOR-COLLECTOR REPORT

Mr, Bonnerjee next presented to and reviewed with the Board the Tax Assessor-Collector
Report dated as of July 31, 2019, a copy of which is attached hereto as Exhibit B, including the
checks presented for payment. After discussion of the report, it was duly moved by Director
Thorpe, seconded by Director Rush and unanimously carried, that the report be approved and the
disbursements identified therein be authorized for payment.

The Board then reviewed the delinquent tax accounts list as of July 31, 2019, prepared by
B&A, a copy of which is included in Exhibit B.

DKLINOUKNT TAX ATTORNEY'S REPORT

Mr. Yeates presented to and reviewed with the Board a Delinquent Tax Report, dated
August 7, 2019, prepared by Ted A. Cox, the District's delinquent tax attorney, a copy of which
is attached hereto as Exhibit C, It was noted that no action was required from the Board.

FINANCIAL ADVISOR'S RECOMMENDATION CONCERNING THE DISTRICT'S
PROPOSED 2019 TAX RATE

The Board deferred consideration of the financial advisor's recommendation concerning
the District's proposed 2019 tax rate, after noting that Harris County had not yet released its 2019
certified tax roll.

ENGAGEMENT OF AUDITOR

The Board considered the engagement of an auditor to prepare the District's audit report
for the fiscal year ending August 31, 2019. In connection therewith, Mr. Krueger presented to
and reviewed with the Board a proposal prepared by BKD, a copy of which is attached hereto as
Exhibit D. He then advised that BKD's fee for conducting the audit and the preparation of said
audit report is estimated at $18,500, plus an administrative fee of $900 to cover items such as
report production, copies, postage and delivery charges, and technology related costs.
Additionally, a fee ranging from $1,500 - $2,000 will be charged for review of a preliminary



official statement and official statement, and the agreement to the reproduction of the audit

opinion in the official statement, related to any new bond sale during the fiscal year, After
discussion on the matter, Director Durka moved that BIZD be engaged to prepare the District's
audit report for the fiscal year ending August 31, 2019, in accordance with the terms of the
proposal presented and the TEC Form 1295 related to same be accepted and acknowledged,
Director Rush seconded said motion, which unanimously carried.

RKOUIRKMKNTS UNDER SECTION 140.008, TEXAS LOCAL GOVKRMENT CODE

Mr. Yeates reminded the Board that Section 140.008 of the Texas Local Government
Code requires the District and other political subdivisions to file certain financial information
with the Texas Comptroller of Public Accounts (the "Comptroller" ) within 180 days of the
District's fiscal year end. This financial information may be submitted as a separate report, or
alternatively, a district subject to Chapter 49 of the Texas Water Code (including the District)
may submit its annual audit report to the Comptroller. Mr. Yeates further explained that those
districts with a website should also make the financial information available on such website or
provide a link to the information on the Comptroller's website, Upon a motion made by Director
Wegner, seconded by Director Thorpe and carried unanimously, the Board authorized SPH to
file the District's annual audit report for the fiscal year ending August 31, 2019, with the
Comptroller by the appropriate deadline.

BOOKKEEPER'S REPORT

Ms, Colondres presented to and reviewed with the Board the Bookkeeper's Report dated
August 12, 2019, a copy of which is attached hereto as Exhibit K, including the disbursements
presented for payment. After discussion, Director Thorpe moved that the Bookkeeper's Report
be approved and that the disbursements presented therein be authorized for payment, except for
check no. 7833, which was voided, Director Durka seconded said motion, which carried
unanimously.

ADOPTION OF OPERATING BUDGET

The Board considered the adoption of a proposed operating budget for the District's
fiscal year ending August 31, 2020, a copy of which is attached hereto as Exhibit F, which had

prepared by MAC. A discussion ensued regarding revising such budget to reflect certain
additional expenses of the District, including the costs of the customer notification system, After
discussion on the matter, Director Thorpe moved that the budget for the District's fiscal year
ending August 31, 2020, be adopted by the Board and District, as revised. Director Durka
seconded said motion, which unanimously carried.

Mr, Krueger exited the meeting at this time.

POTENTIAL AMKNDMKNT OF DETENTION POND MAINTENANCE AGRKEMKNT

The Board then discussed the Detention Pond Maintenance Agreement (the
"Agreement" ) between the District and Lakes on Eldridge Community Association (the "HOA").
Director Durka noted that the HOA has provided a draft 2019-2020 budget to the District



pursuant to the terms of the Agreement; however, there are new categories of expenses included
in the draft budget that are not authorized by the Agreement and the total amount of the draft
budget exceeds 11010of the 2018-2019 budget, The Board then discussed the additional budget
items, as well as the District's authority to approve or disapprove any new budget that exceeds
110'to of the previous year's budget amount. Following the discussion, the Board concurred to (i)
disapprove the HOA's proposed 2019-2020 budget pursuant to the Agreement and (ii) authorize
Director Durka and Director Wegner to negotiate a revised 2019-2020 budget with
representatives of the HOA that (a) removes all items not currently authorized by the Agreement
and (b) does not exceed $230,0000 for the budget year.

ANNUAL MAINTENANCE FOR ARBITRAGE ANALYSIS REPORT AND THE
ENGAGEMENT OF ARBITRAGE COMPLIANCE SPECIALISTS, INC.

Mr, Yeates presented to and reviewed with the Board the Annual Maintenance for
Arbitrage Analysis Report dated July 2, 2019 by Municipal Rislc Management Group, L.L.C., a
copy of which is attached hereto as Exhibit G. In connection therewith, the Board considered
engaging Arbitrage Compliance Specialists, Inc. ("ACS") to prepare the Tenth Year Arbitrage
Rebate Report in connection with the District's Series 2010 Refunding Bonds, Mr. Yeates stated
that the fee for this service is $2,950, After discussion on the matter, it was moved by Director
Thorpe, seconded by Director Rush and unanimously carried, that ACS be engaged by the
District to prepare the Tenth Year Arbitrage Rebate Report in connection with the District's
Series 2010 Refunding Bonds, that the President be authorized to execute the engagement letter
from ACS, a copy of which is included in Exhibit G, on behalf of the Board and the District, and

that the associated TEC Form 1295 be accepted and aclmowledged.

OPERATIONS REPORT

Mr. Dautrich presented to and reviewed with the Board an Operations and Maintenance
Report dated August 12, 2019, a copy of which is attached hereto as Exhibit H. No Board
action was required.

Mr. Dautrich next presented a delinquent account listing, attached to the Operations and
Maintenance Report, with District customer accounts scheduled for disconnection. He stated
that, if such customers have not made arrangements to resolve their delinquent accounts by the
disconnect date, TNG will discontinue service in accordance with the procedures set forth in the
District's Rate Order.

Mr. Dautrich next discussed with the Board a recent customer billing issue in the District,
He stated that a billing error caused the invoices for customers enrolled in ACH automatic bill

pay to be generated with an incorrect amount due, which triggered the delinquent process to send
out delinquent letters. Mr, Dautrich advised that a letter has been sent to District customers
explaining the matter, a copy of which is attached hereto as Exhibit I. He stated that the billing
issue has now been corrected and shouldl not be repeated in the future.

Mr. Bonnerjee exited the meeting at this time,



ENGINEER'S REPORT

Mr. Johnson presented to and reviewed with the Board a written Engineer's Status Report
dated August 12, 2019, a copy of which is attached hereto as Exhibit J, relative to the status of
various projects within the District. Director Durka requested that a special Board meeting be
held inside the District with IDS to discuss engineering matters, to which the Board concurred
and stated that a date and time will be provided to SPH in order to post an agenda for same. It
was noted that no Board action was required related to the report at this time.

MAINTENANCE OF DRAINAGE FACILITIKS

Mr, Fort presented to and reviewed with the Board a written Detention and Drainage
Facilities Report for July 2019, relative to the various detention and drainage facilities within the
District, a copy of which is attached hereto as Exhibit K. He noted that no action was necessary
by the Board at this time regarding the report,

DISCUSSION REGARDING ADDITIONAL SIGNAGE PROHIBITING
RECREATIONAL VEHICLES ON DISTRICT PROPERTY

The Board next discussed potentially posting additional signage prohibiting recreational
vehicles on District property, Mr. Yeates discussed the legal implications for residents and the
fines associated with same. No Board action was taken regarding this matter.

DISCUSSION REGARDING ONGOING AND POTENTIAL FLOOD MITIGATION
STUDIES AND IMPROVEMENTS FOR ADDICKS RESERVOIR WATERSHED

Director Rush updated the Board regarding the ongoing discussions with various
agencies regarding potential flood mitigation studies and improvements for Addicks Reservoir
Watershed. No Board action was taken regarding this matter,

ISSUANCE OF UTILITY COMMITMENTS

The Board deferred consideration of utility commitment requests after noting that no new
requests had been received.

DISCUSSION REGARDING H.B. 2840, S.B.944 AND S.B.239

Mr. Yeates discussed H.B, 2840 with the Board, which adds Section 551.007, Texas
Government Code, and sets forth requirements regarding public comments at Board
meetings. In this regard, he noted that although the Board already includes an item regarding
public comments on all agendas, SPH is considering whether H.B, 2840 will (i) impact the order
of that item on the agenda, such as whether it appears as the first item on the agenda, and (ii)
require any additional language on agendas explaining the public's rights to provide comments,
and the content of such additional language, if added,



Mr. Yeates next discussed S,B. 944 with the Board, which modifies Chapter 552, Texas
Government Code (the "Public Information Act") and primarily clarifies existing law regarding

local government records. He advised the Board that, beginning on September 1, 2019,
information written, produced, collected, assembled or maintained in connection with the

transaction of District business, created or received by Directors or former Directors on a

privately owned device, including e-mails, notes, text messages, or other documents, will be

expressly included in the definition of public information and will be subject to a request for

information under the Public Information Act. Such information must either be forwarded to

SPH or a District server or be preserved by the Director in its original form on their private

device and in a backup or archive for the minimum amount of time required for the applicable

information under the District's records retention schedules. Directors must turn over such

information on their private devices within 10 days of a request for same from the District's

Records Management Officer or they will be subject to discipline by the Board or to any other

applicable penalties provided by the Public Information Act or Texas law, Mr. Yeates also

advised the Board that S.B, 944 requires the Attorney General to create a Public Information

Request Form which may be used by the District and that SPH will review such form after it is

produced and advise the Board regarding future use of same.

Mr. Yeates next discussed S,B. 239 with the Board, which amends Texas Water Code,
Section 49.063, and requires the District to put the following statement on all water bills for

every District customer beginning in September 2019; "For more information about the district,

including information about the district's board and board meetings, please go to the

Comptroller's Special Purpose District Public Information Database at

https;//spdpid.comptroller, texas, gov." He advised that SPH will provide said statement to the

District's operator to include in all customers'ater bills.

ATTORNEY'S REPORT

The Board considered the attorney's report. Mr, Yeates advised the Board that he had

nothing further to discuss with the Board of a legal nature which was not covered under specific

agenda items.

CLOSED SESSION

The Board concurred that a Closed Session would not be required in connection with

today's meeting,

STATUS OF DOCUMENT PRODUCTION

The Board next discussed the production of documents pursuant to a subpoena from the

United States Department of Justice ("DOJ") relative to the Upstream Addicks and Baker (Texas)

FIood-Control Reservoirs lawsuit. Mr. Yeates advised that he does not have an update from

Yetter Coleman LLP regarding the above lawsuit,



OTHER MATTERS

The Board next considered matters for possible placement on future agendas. After

consideration on the matter, no specific agenda items, other than routine and ongoing matters and

those discussed above, were requested,

AD JOURNMENT

There being no further business to come before the Board, on motion made by Director

Wegner, seconded by Director Rush and unanimously carried, the meeting was adjourned.
/

528661
Secretary, Board of Directors
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