
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 341,
OF HARRIS COUNTY, TEXAS

Minutes of Meeting of Board of Directors
April 8, 2019

The Board of Directors (the "Board") of Harris County Municipal Utility District No,
341, of Harris County, Texas (the "District" ), met at the Board's regular meeting place on April

8, 2019, in accordance with the duly posted notice of public meeting, and the roll was called of
the duly constituted officers and members of said Board, as follows:

Russell Rush, President
Robert Wegner, Vice President
Christine Mink, Secretary
Mark Durka, Assistant Secretary
Carlon Thorpe, Assistant Secretary

and all of said persons were present, thus constituting a quorum.

Also present were Cynthia Colondres of Municipal Accounts 2 Consulting, L,P.
("MATC"); Avik Bonnerjee of BRA Municipal Tax Service, LLC ("BOA"); Saib Saour and
Brian Chovanec of Benchmark Engineering Corporation ("Benchmark" ); Phillip Dautrich of
TNG Utility Corp. ("TNG"); Josh Fort of Champions Hydro-Lawn, Inc. ("Champions" ); Gary
Fehsenfeld and David Westphal of Lakes on Eldridge Community Association, Inc. (the
"HOA"); and Bryan Yeates and Katherine Edwards of Schwartz, Page Ec Harding, L.L,P,
(tt SPHf1)

The President called the meeting to order and declared it open for such business as might
regularly come before the Board.

PUBLIC COMMENTS

The Board deferred consideration of comments from the public, as no comments were
offered,

APPROVAL OF MINUTES

As the next order of business, the Board considered the minutes of its regular meeting
held March 11, 2019, and its special meetings held March 4, 2019, March 8, 2019, March 18,
2019 and March 22, 2019, After discussion, Director Rush moved that the March 11, 2019,
March 4, 2019, March 8, 2019, March 18, 2019 and March 22, 2019, minutes be approved, as
written. Director Wegner seconded said motion, which unanimously carried.



DISCUSSION REGARDING REPAIRS TO LAKES "G"AND "H"

The Board next discussed the close-out of the repair project for Lakes "6"and "H" with

Safe Flow Utilities, Inc. ("Safe Flow" ). Directors Thorpe and Durka advised that the close-out
tasks have been completed to their satisfaction. Mr. Yeates advised that the Receipt and Release
relative to the Lakes "6" and "H" repair project between the District and Safe Flow has been

executed by both parties and final payment to Safe Flow has been released.

The Board next considered engaging Silversands Services, Inc, to perform landscaping
restoration around Lakes "6"and "H". After discussion, Director Thorpe moved to approve the

engagement of Silversand Services, Inc, for the landscaping restoration project around Lakes "6"
and "H" in the amount of $75.00, subject to the receipt and acknowledgement of Texas Ethics
Commission Form 1295. Director Wegner seconded said motion, which unanimously carried.

Mr. Westphal next addressed the Board and requested that the District pay for the HOA's

make-up well expenses related to the refilling of Lakes "6"and "H". After a lengthy discussion
on the matter, the Board decided to enter into Closed Session pursuant to Texas Government

Code, Section 551.071 for consultation with District's attorney.

All attendees with the exception of the Board of Directors, Mr. Yeates and Ms. Edwards
exited the meeting at this time.

CLOSED SESSION

At 12;32 p.m., the Board entered into Closed Session pursuant to Texas Government

Code Section 551.071.

RECONVENE IN OPEN SESSION

The Board reconvened in Open Session at 12;45 p.m. All attendees that exited the

meeting prior to the Closed Session re-entered the meeting at this time. No action was taken in

Open Session relative to the matters discussed in Closed Session.

In connection with the responsible party for the make-up well expenses related to the

refilling of Lakes "6"and "H", Mr. Yeates advised that such expenses are "Pumping Station-

Make-Up Well" expenses pursuant to Exhibit C to the Detention Pond Maintenance Agreement
between the District and the HOA (the "Agreement" ), as amended, As such, he advised that the

costs are the sole responsibility of the HOA.

Mr. Fehsenfeld and Mr. Westphal exited the meeting at this time.

TAX ASSESSOR-COLLECTOR REPORT

Mr. Bonnerjee presented to and reviewed with the Board the Tax Assessor-Collector

Report dated as of March 31, 2019, a copy of which is attached hereto as Exhibit A, including

the checks presented for payment, as listed therein. After discussion of the report, it was duly



moved by Director Rush, seconded by Director Wegner and unanimously carried, that the report

be approved and the disbursements identified therein be authorized for payment,

The Board then reviewed the delinquent tax accounts list as of March 31, 2019, prepared

by B&A, a copy of which is included in Exhibit A.

DELINOUENT TAX ATTORNEY'S REPORT

Mr. Yeates presented to and reviewed with the Board a Delinquent Tax Report, dated

April 2, 2019, prepared by Ted A. Cox, the District's delinquent tax attorney, a copy of which is

attached hereto as Exhibit B. It was noted that no action was required from the Board.

AUTHORlXING ADDITIONAL PENALTY ON DELINOUENT REAL PROPERTY
TAXES

The Board considered the adoption of a Resolution Authorizing an Additional Penalty on

Delinquent Real Property Taxes, Mr. Yeates advised that the Board is authorized pursuant to

Section 33,07 of the Texas Tax Code, as amended, to impose, under certain conditions on July 1,
an additional penalty not to exceed twenty percent (20%) of the total taxes, penalty and interest

due the District on taxes that remain delinquent as of July 1 of the year in which they became
delinquent. He noted that the additional penalty to be imposed by this Resolution will not apply
to delinquent personal property taxes which have incurred an additional penalty pursuant to that

certain Resolution Authorizing an Additional Penalty on Delinquent Personal Property Taxes,
which was passed and approved by the District on January 14, 2019. After further discussion, it

was moved by Director Thorpe, seconded by Director Rush, and unanimously carried, that the

Resolution Authorizing an Additional Penalty on Delinquent Real Property Taxes, a copy of
which is attached hereto as Exhibit C, be adopted by the District, and that Ted A. Cox be
authorized to proceed with the collection of the District's 2018 delinquent real property tax
accounts on July 1, 2019, subject to proper notice having been given as provided in said

Resolution, including the filing of lawsuits as necessary.

BOOKKEEPER'S REPORT

Ms. Colondres presented to and reviewed with the Board the Bookkeeper's Report dated

April 8, 2019, a copy of which is attached hereto as Exhibit D, including the disbursements

presented for payment. Ms. Colondres additionally presented the Quarterly Investment

Inventory Report for the period ended February 28, 2019, a copy of which is attached to the

Bookkeeper's Report. After discussion, Director Wegner moved that (i) the Bookkeeper's

Report be approved and that the checks presented be authorized for payment, and (ii) the

Quarterly Investment Inventory Report be approved and the District's Investment Officer be

authorized to execute same on behalf of the Board and District, Director Rush seconded said

motion, which carried unanimously.

Director Durka requested that, going forward, MA&C send all invoices to him in advance

of Board meetings for review. After discussion, the Board concurred that MA&C send all

invoices to all directors in advance of monthly meetings.



DETENTION POND MAINTENANCE AGREEMKNT PRESENTATION

The Board deferred action regarding the review of the Detention Pond Maintenance
Agreement between the District and the HOA.

OPERATIONS REPORT

Mr. Dautrich presented to and reviewed with the Board an Operations and Maintenance
Report dated April 8, 2019, a copy of which is attached hereto as Exhibit E.

Mr. Dautrich next presented a delinquent account listing, attached to the Operations and
Maintenance Report, with District customer accounts scheduled for disconnection. He stated
that, if such customers have not made arrangements to resolve their delinquent accounts by the
disconnect date, TNG will discontinue service in accordance with the procedures set forth in the
District's Rate Order,

Mr. Dautrich next advised the Board that the District's annual submission for critical load
status relative to the District's qualifying facilities was completed and reported to the appropriate
entities, in accordance with Section 13.1396of the Texas Water Code, as amended. A copy of
said annual submission is included in Exhibit E. No action was required by the Board regarding
this matter.

Mr, Bonnerjee exited the meeting at this time.

The Board next considered the annual report regarding the status of the District's Identity
Theft Prevention Program (the "Program" ). Mr. Dautrich advised there have been no instances
of identity theft in the past year and that TNG is recommending no changes to the Program, A
copy of TNG's annual report is included in Exhibit E. No action was required by the Board
regarding this matter.

Mr. Dautrich next presented to and reviewed with the Board a proposal from TNG for a
five-year plan to televise the sanitary sewer lines within the District, a copy of which is included
in Exhibit K, He advised that said televising project would cost approximately $115,445.00. A
discussion ensued regarding funding for said project and the District's budget for 2019-2020.
After discussion on the matter, the Board deferred action on the five-year plan to televise the
District's sanitary sewer lines until next month.

Mr. Dautrich next discussed potential installation of security cameras by the HOA along
Turkey Creek. He advised that TNG, Director Wagner and the HOA determined that (i) the
HOA would install security cameras on the HOA's property located adjacent to the District's lift
station site, and (ii) the HOA will receive electrical power from the District in a separate
dedicated breaker box to ensure that any possible future electrical issues with the security
cameras do not interfere with the lift station's power.



DROUGHT CONTINGENCY PLAN

Mr, Yeates then discussed with the Board the requirements of Title 30, Section 288.30 of
the Texas Administrative Code for retail public water suppliers such as the District to review

and, if appropriate, revise their Drought Contingency Plan (the "DCP") not later than May 1,
2019, and every five years thereafter. In connection therewith, he advised that Benchmark and

TNG have reviewed the District's current DCP and are not recommending any revisions at this

time. After discussion, Director Thorpe moved that the District adopt the Resolution Regarding
Review of Drought Contingency Plan attached hereto as Exhibit F. Director Durka seconded
such motion, which carried unanimously.

WATER CONSERVATION PLAN

Mr. Yeates then discussed with the Board the review of the District's Water Conservation
Plan (the "WCP"). In connection therewith, he advised that Benchmark and TNG have reviewed
the District's current WCP and are not recommending any revisions to same at this time. After
discussion, Director Thorpe moved that the District adopt the Resolution Regarding Review of
Water Conservation Plan attached hereto as Exhibit G, Director Durka seconded such motion,
which carried unanimously.

CONSUMER CONFIDENCE REPORT

Mr. Yeates next requested that the Board consider authorizing TNG to prepare the
District's 2019 Consumer Confidence Report ("CCR"), the format of which is dictated by the
Texas Commission on Environmental Quality, Mr, Dautrich advised that the CCR could be made
available to customers electronically through TNG's website. After discussion on the matter,
Director Wegner moved that TNG be authorized to prepare said CCR for SPH and Board review,
Director Thorpe seconded said motion, which unanimously carried,

ENGINEER'S REPORT

Mr. Saour presented to and reviewed with the Board a written Report on Engineering
dated April 8, 2019, a copy of which is attached hereto as Exhibit H, relative to the status of
various projects within the District. Following discussion, it was moved by Director Wegner,
seconded by Director Rush and unanimously carried, that the Report on Engineering and all

action items listed therein be approved. Mr. Fort next presented to and reviewed with the Board
a Detention and Drainage Facilities Report dated April 2019, prepared by Champions, a copy of
which is attached hereto as Exhibit I, and discussed same with the Board.

ISSUANCE OF UTILITY COMMITMKNTS

The Board deferred consideration of utility commitment requests after noting that no new

requests had been received.



LAKES ON KLDRIGK COMMUNITY ASSOCIATION. INC., NEWSLETTER

The Board next discussed future articles regarding the District to be included in the HOA
monthly newsletter, The Board discussed preparing the next article regarding the retraining

walls around the lakes and the cost of maintenance related to same. Mr. Yeates requested that

Ms. Colondres calculate all cost associated with the retaining walls to date and send the total
amount to Director Thorpe to include in the article. Director Thorpe stated that she would

prepare a draft of said article and send it to Director Wagner to finalize. The Board stated it will

prepare an article regarding disposal of flushable wipes and how they are clogging the District's

lift station at a later date.

ATTORNEY'S REPORT

The Board considered the attorney's report. Mr, Yeates advised the Board that he had

nothing further to discuss with the Board of a legal nature which was not covered under specific
agenda items.

All attendees with the exception of the Board of Directors, Mr. Yeates and Ms. Edwards

exited the meeting at this time.

CLOSED SESSION

At 1:40 p.m. the Board re-entered Closed Session pursuant to Texas Government Code
Section 551.071,

RECONVENE IN OPEN SESSION

The Board reconvened in Open Session at 1;55 p.m. All attendees that exited the

meeting prior to the Closed Session re-entered the meeting at this time, No action was taken in

Open Session relative to the matters discussed in Closed Session,

NOTICE OF TERMINATION OF ENGINEERING SERVICES WITH BENCHMARK
AND DISCUSSION OF TRANSITION OF DISTRICT ENIGNEERING SERVICES TO
IDS ENGINEERING GROUP

The Board next discussed the notice of termination Engineering Services Agreement
between the District and Benchmark, and the transition to a new engineering firm, IDS
Engineering Group ("IDS"). Mr. Yeates presented to and reviewed with the Board said Notice of
Termination and responded to questions regarding same. After discussion on the matter,

Director Wegner moved that the Board: (i) terminate the Engineering Service Agreement

between the District and Benchmark„and (ii) authorize the President to execute a notice of
termination to Benchmark in accordance with Engineering Services Agreement, requesting a
waiver of the thirty (30) day notice of termination provision. Director Durka seconded said

motion, which unanimously carried. Mr. Yeates advised that the contract with IDS is effective
as of April 8, 2019. The Board then requested that SPH prepare an agenda for April 24, 2019 at

2:00 p.m. at the HOA Clubhouse to plan for upcoming District projects and consider the



preparation of an asset management plan for the District's water, wastewater and drainage

facilities.

STATUS OF DOCUMENT PRODUCTION

The Board next discussed the production of documents pursuant to a subpoena from the

United States Department of Justice ("DOJ") relative to the Upstream Addicks and Baker (Texas)
Flood-Control Reservoirs lawsuit. Mr. Yeates advised that he does not have an update from

Yetter Coleman LLP regarding the above lawsuit.

OTHER MATTERS

The Board next considered matters for possible placement on future agendas. After

consideration on the matter, no specific agenda items, other than routine and ongoing matters and

those discussed above, were requested.

AD JOURNMENT

There being no further business to come before the Board, on motion made by Director
Rush, seconded by Director Wegner and unanimously carried, the meeting was adjourned.

Secretary, Board of Directors
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LIST OF EXHIBITS

Tax Assessor-Collector Report

Delinquent Tax Report

Bookkeeper's Report

Operations 4 Maintenance Report

Report on Engineering

Detention and Drainage Facilities Report

Correspondence from Attorney General of Texas Ken Paxton regarding

request under the Public Information Act


