
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 341,
OF HARRIS COUNTY, TEXAS

Minutes of Meeting of Board of Directors
October 14, 2019

The Board of Directors (the "Board") of Harris County Municipal Utility District No.
341, of Harris County, Texas (the "District" ), met at the Board's regular meeting place on
October 14, 2019, in accordance with the duly posted notice of public meeting, and the roll was
called of the duly constituted officers and members of said Board, as follows:

Russell Rush, President
Robert Wegner, Vice President
Christine Mink, Secretary
Mark Durka, Assistant Secretary
Carlon Thorpe, Assistant Secretary

and all of said persons were present, except for Director Mink, who entered the meeting later as
noted below, and Director Durka, thus constituting a quorum.

Also present were Cynthia Colondres of Municipal Accounts &, Consulting, L.P.
("MAC"); Avik Bonnerjee of B&A Municipal Tax Service, LLC ("B&A");Eric Johnson of IDS
Engineering Group ("IDS");Anthea Moran of Masterson Advisors, LLC ("Masterson"); Phillip
Dautrich of TNG Utility Corp. ("TNG"); Josh Fort of Champions Hydro-Lawn, Inc.
("Champions" ); Gary Fehsenfeld of Lakes on Eldridge Community Association, Inc. (the
"HOA"); Ken Casey, a District resident; and Bryan Yeates and Katherine Edwards of Schwartz,
Page & Harding, L.L.P. ("SPH"),

The President called the meeting to order and declared it open for such business as might
regularly come before the Board.

PUBLIC COMMENTS

Mr. Casey addressed the Board regarding the cost of repairs to Lakes "G" & "H" and
drainage issues related to the ditch on the northside of Heather Run and Tanner Road, Mr.
Yeates advised the Board that this issue will be addressed under the Engineer's Status Report
later in the meeting.

Mr. Fehsenfeld next addressed the Board regarding the possible repair and/or removal of
a stucco retaining wall by the HOA. A picture of the wall is attached hereto as Exhibit A. Mr.
Fehsenfeld inquired whether the Board would have any objections to the repair and/or removal
of said wall. Mr. Yeates advised that an item will be placed on the November meeting agenda to
discuss this matter, and requested that Mr, Fehsenfeld have the HOA's proposed engineering
plans for said project sent to the District's engineer for review.



APPROVAL OF MINUTES

As the next order of business, the Board considered the minutes of its regular meeting
held September 9, 2019, and its special meetings held October 1, 2019, and October 10, 2019,
After discussion, Director Wegner moved that such minutes be approved, as written. Director
Rush seconded said motion, which unanimously carried. It was noted that the special meeting
held on October 8, 2019, did not have a quorum; therefore, the preparation of minutes for such

meeting is not required.

STATUS OF CUSTOMER MKSSAGING SERVICES

The Board deferred action regarding the status of the customer messaging services, after
noting that no representative of Touchstone District Services, LLC, was present.

TAX ASSESSOR-COLLECTOR REPORT

Mr. Bonnerjee next presented to and reviewed with the Board the Tax Assessor-Collector
Report dated as of September 30, 2019, a copy of which is attached hereto as Exhibit B,
including the checks presented for payment. After discussion of the report, it was duly moved by
Director Thorpe, seconded by Director Rush and unanimously carried, that the report be
approved and the disbursements identified therein be authorized for payment.

The Board then reviewed the delinquent tax accounts list as of September 30, 2019,
prepared by BRA, a copy of which is included in Exhibit B.

DKLINOUKNT TAX ATTORNEY'S REPORT

Mr. Yeates presented to and reviewed with the Board a Delinquent Tax Report, dated

October 8, 2019, prepared by Ted A. Cox, the District's delinquent tax attorney, a copy of which
is attached hereto as Exhibit C. It was noted that no action was required from the Board.

CONDUCT PUBLIC HEARING REGARDING ADOPTION OF THE DISTRICT'S 2019
TAXRATK

As the next order of business, the Board conducted a public hearing regarding the

adoption of the District's proposed tax rate for 2019. There being no testimony offered by the

public, Director Rush moved that such hearing be closed. Director Thorpe seconded motion,
which unanimously carried.

LEVY OF THE DISTRICT'S 2019 TAXES

The Board next considered setting the District's 2019 tax rate. Mr. Bonnerjee confirmed

that the notice of the District's intention to set a tax rate had been published in the Houston

Chronicle in accordance with all legal requirements and as directed at the Board's September 9,
2019, meeting. After discussion on the matter, Director Rush moved that: (i) the District levy a
2019 debt service tax at the rate of $0.24 per $100 of assessed valuation and a 2019 maintenance



tax at the rate of $0.135 per $100 of assessed valuation, resulting in a total 2019 tax rate of
$0.375 per $100 of assessed valuation; and (ii) the Order Levying Taxes, attached hereto as

Exhibit D, be adopted in connection therewith, and the President be authorized to execute and

the Secretary to attest same on behalf of the Board and the District. Director Thorpe seconded
said motion, which carried unanimously.

Mr. Fehsenfeld exited the meeting at this time.

APPROVAL AND EXECUTION OF AN AMENDED DISTRICT INFORMATION
FORM

Mr. Yeates presented to and reviewed with the Board a proposed Amendment to the
District's Amended and Restated District Information Form (the "DIF") in connection with the
District's 2019 tax rate. He advised that the amendment must be prepared and recorded in the

Real Property Records of Harris County and filed with the Texas Commission on Environmental

Quality when any of the required information therein changes. He advised that this amendment

updates the DIF to reflect the District's 2019 tax rate and the reference to same in the form

Notice to Purchasers attached thereto. After discussion regarding said amendment, Director
Rush moved that the Amendment to the DIF be approved and that all of the Board members

present be authorized to execute same on behalf of the Board and the District. Director Mink
seconded said motion, which unanimously carried,

BOOKKEEPER'S REPORT

Ms. Colondres presented to and reviewed with the Board the Bookkeeper's Report dated

October 14, 2019, a copy of which is attached hereto as Exhibit E, including the disbursements

presented for payment. She then presented to and reviewed with the Board the Quarterly

Investment Inventory Report for the period ended August 31, 2019, a copy of which is attached

to the Bookkeeper's Report. After discussion, it was moved by Director Rush, seconded by
Director Mink and unanimously carried, that (i) the Bookkeeper's Report be approved and the

disbursements identified therein be approved for payment, except for check no, 7887, which will

be voided, and (ii) the Quarterly Investment Inventory Report be approved and the District's

Investment Officer be authorized to execute same on behalf of the Board and the District,

ENERGY REPORTING REOUIREMKNTS

The Board next considered the status of compliance by the District with Texas
Government Code, Chapter 2265, relative to energy reporting requirements. Mr. Yeates
reminded the Board that, pursuant to the energy efficiency and reporting requirements set forth

in Texas Government Code, Chapter 2265, the District must prepare an annual report on its

metered usage of electricity and the aggregate costs for same. In connection therewith, Ms.
Colondres presented to and reviewed with the Board a Cost and Usage Report, a copy of which

is attached to the Bookkeeper's Report. She noted that said report satisfies the statutory

reporting requirements and no further action is required by the Board.



REVIEW OF ORDER ESTABLISHING POLICY FOR INVESTMENT OF DISTRICT
FUNDS

The Board considered the review of its Order Establishing Policy for Investment of
District Funds and Appointing Investment Officer ("Investment Policy" ), and the adoption of a
Resolution in connection therewith. Mr, Yeates presented for the Board's review an amended

Investment Policy and a Resolution Regarding Review of Order Establishing Policy for
Investment of District Funds and Appointing Investment Officer ("Resolution" ) regarding the

proposed amendments to the Investment Policy, copies of which are attached hereto as

Exhibit F, Mr. Yeates discussed the proposed amendments to the District's Investment Policy,
After discussion on the matter, Director Wegner moved that the amended Investment Policy be

approved to reflect the proposed changes as discussed, that the Board adopt the Resolution, and

that the President and Secretary be authorized to execute the Investment Policy and the

Resolution on behalf of the Board and the District. Director Rush seconded said motion, which

unanimously carried,

POTENTIAL AMKNDMKNT OF DETENTION POND MAINTENANCE AGREEMENT

The Board deferred discussion regarding the Detention Pond Maintenance Agreement

between the District and the HOA at this time.

OPERATIONS REPORT

Mr. Dautrich presented to and reviewed with the Board an Operations and Maintenance

Report dated October 14, 2019, a copy of which is attached hereto as Exhibit G, No Board
action was required.

Mr, Dautrich next presented a delinquent account listing, attached to the Operations and

Maintenance Report, with District customer accounts scheduled for disconnection. He stated

that, if such customers have not made arrangements to resolve their delinquent accounts by the

disconnect date, TNG will discontinue service in accordance with the procedures set forth in the

District's Rate Order.

ENGINEER'S REPORT

Mr. Johnson presented to and reviewed with the Board a written Engineer's Status Report

dated October 14, 2019, including the pay estimates and change orders listed therein and the

status of pending construction projects, a copy of which is attached hereto as Exhibit H, Mr.

Johnson also presented to the Board the District's Asset Management Plan, a copy of which is

included with Exhibit H. No Board action was required,

The Board requested that SPH prepare and post an agenda for a special meeting to be

held at IDS's offices on October 21, 2019, at 8:30 a.m.



STATUS OF SUMMARY OF COSTS FOR SERIES 2020 BONDS AND PREPARATION
OF BOND APPLICATION REPORT

Mr. Johnson next presented to and discussed with the Board two options for the
Summary of Costs for Bond Application No. 7, copies of which are included with Exhibit H.
Ms. Moran presented to and discussed with the Board the No Growth Cash Flow Analysis for
each option, copies of which are attached hereto as Kxhihit I. After discussion, it was moved by
Director Wegner, seconded by Director Rush, and unanimously carried that the Board approve
the Summary of Costs —Option A and authorize the District's engineer to prepare a bond

application report for the proposed $4,000,000 Unlimited Tax Bonds, Series 2020.

MAINTENANCE OF DRAINAGE FACILITIKS

Mr, Fort next presented to and reviewed with the Board a Detention and Drainage
Facilities Report dated October 2019, prepared by Champions Hydro-Lawn, Inc, , a copy of
which is attached hereto as Exhibit J, and discussed same with the Board. The Board requested
that Mr, Fort advise the Board when Champions last desilted Turkey Creek, and prepare a
proposal for a future desilting of Turkey Creek to be reviewed at the next meeting.

DISCUSSION REGARDING ONGOING AND POTENTIAL FLOOD MITIGATION
STUDIES AND IMPROVEMENTS FOR ADDICKS RESERVOIR WATERSHED

The Board deferred discussion regarding the ongoing discussions with various agencies
regarding potential flood mitigation studies and improvements for Addicks Reservoir Watershed.

ISSUANCE OF UTILITY COMMITMENTS

The Board deferred consideration of utility commitment requests after noting that no new
requests had been received.

AMKNDMKNT TO DISTRICT RATE ORDER

The Board considered amending the District's Rate Order relative to the increase in the
West Harris County Regional Water Authority ("WHCRWA") Groundwater Reduction Plan Fee
and Surface Water Fee. Mr. Yeates reminded the Board that the District is subject to the fees
imposed by WHCRWA and stated that, effective January 1, 2020, WHCRWA will be increasing
its Groundwater Reduction Plan Fee from $2.95 to $3.20 per 1,000 gallons and its Surface Water
Fee from $3.35 to $3.60 per 1,000 gallons. A copy of the WHCRWA correspondence regarding
said fee increases is attached hereto as Exhibit K. Mr. Yeates then presented an amended

District Rate Order, a copy of which is attached hereto as Exhibit L, which incorporates such fee
increase. After discussion, Director Wegner then moved that (i) the District's Rate Order be
amended to incorporate the Authority's increased surface water fee, and (ii) effective as of
January 1, 2020, any and all Rate Orders heretofore adopted by the Board be revoked, and the

amended Rate Order attached hereto be passed and adopted. Director Rush seconded said

motion which unanimously carried.



Mr. Fort exited the meeting at this time,

ATTORNEY'S REPORT

The Board considered the attorney's report. Mr. Yeates advised the Board that he had

nothing further to discuss with the Board of a legal nature which was not covered under specific
agenda items.

CLOSED SESSION

The Board concurred that a Closed Session would not be required in connection with

today's meeting.

Mr, Bonnerjee exited the meeting at this time.

STATUS OF DOCUMENT PRODUCTION

The Board next discussed the production of documents pursuant to a subpoena from the

United States Department of Justice ("DOJ") relative to the Upstream Addicks and Baker (Texas)
Flood-Control Reservoirs lawsuit, Mr. Yeates advised that he does not have an update from

Yetter Coleman LLP regarding the above lawsuit,

OTHER MATTERS

The Board next considered matters for possible placement on future agendas. After
consideration on the matter, no specific agenda items, other than routine and ongoing matters and

those discussed above, were requested.

AD JOURNMKNT

There being no further business to come before the Board, on motion made by Director
Rush, seconded by Director Mink and unanimously carried, the meeting was adjourned.

534005
Secretary, Board of Directors
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